
ATTAC Q&A
Over the last 20 years,
some regions (for exam-
ple, China, India and
Central Europe) have
grown wealthier in terms
of production per person
whilst others (much of
Africa) have grown poorer.
Is it not a fact that the
countries which are most
integrated into global
markets have done best?

China and India (to a lesser
extent) have followed policies
opposed to the free trade
dogma. They opened their
markets very late and invest-
ments in China are still con-
trolled by the state. China
takes advantage of its under-
valued Yuan, its high savings
and investment rate.

Furthermore it does not have
to bear a massive public debt
repayment, which is currently
stifling Third World countries. 

Third World countries export
mainly agricultural goods and
raw material. They lack money
to invest in industries to
process their raw material and
thus export goods of higher
value. Furthermore they have
to compete with massive agri-
cultural subsidies from the
northern countries, distorting
the market prices.

“Delocalisation” sees jobs
moving from the rich
world to the poor world.
Then these cheaper goods
are imported into the rich
world, which can then
concentrate their

resources on production
elsewhere. Is this a bad
thing?

The right question to ask is
who really takes advantage of
these delocalisations? It is not
the workers of China who can
only just survive faced with
the very low social regulations
in force in their country. Nor is
it the workers from northern
countries that lose their jobs.
The supposed resource alloca-
tion does not concern them.
The sole winners of this delo-
calisation process are big cor-
porations. Percy Barnevik, for-
mer CEO of ABB explains why:
“Globalisation is the freedom
for my group of companies to
invest where it wants when it
wants, to produce what it
wants, to buy and sell where it

wants, and support the fewest
restrictions possible coming
from labour laws and social
conventions”. 

A “Tobin tax” (a suggested
tax on currency exchange
designed to cut specula-
tion) would make interna-
tional trade more expen-
sive. Would this not dam-
age the efforts of people
in poor countries to sell
their products to the rich
world?

The Tobin tax applies only to
the Forex market. The volume
of trade in this market repre-
sents 50 times the amount of
the real economy (trade of
goods and services), the rest is
almost pure speculation.
James Tobin invented this tax
to penalise speculation, which ...
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In 1980, about 1.4 billion
people were living on one US
dollar per day, but by 1998,
allowing for currency fluctua-
tions this number had
dropped to 1.2 billion. Given
the rise in global population,
the proportion of very poor
feel from over 30% to under
20%. What is more, these fig-
ures ignore the boom which
has taken place in Asia since
the late 1990s. 

That these statistics are con-
tained in a report by the
World Bank will discredit
these figures in the eyes of

Is globalisation good for you? Stephen Evans

Mittal Steel’s bid for Arcelor, the services/Bolkestein directive, off-shoring…All signs of rampant globalisation that is destroying
jobs and depressing social benefits. That might be the impression many people have of where the world is headed, but the reali-
ty is that all but a tiny number of economists agreed that the more trade there is, the wealthier we all become. On top of this,
trade leads to international, cross-cultural contacts which promote peace and stability. Here we explore these arguments a little
further and then give the other side of the argument with an unedited Q&A from the Luxembourg branch of the anti-globalisa-
tion organisation ATTAC.

the anti-globalisation lobby,
but the anecdotal evidence of
rising incomes in the world’s
open economies provides
back up. The report
(Globalization, Growth and
Poverty: Building an Inclusive
World Economy published in
2002) found that open devel-
oping economies (e.g. 24
countries like China, India,
Hungary, Mexico…) saw an
average of 5% per capita
growth in the 1990s. Whilst
less globalised countries (the
rest including Algeria, Iran,
Pakistan…) experienced a 2%
drop in per-head growth. 

But what about jobs moving
abroad? The creation of
Arcelor led to over 1,000 jobs
being lost in Luxembourg and
surely Mittal Steel will contin-
ue with the process of export-
ing jobs to low cost countries
with low social protection. As
Lionel Fontagné (another of
the left’s bêtes noir) explained
in his lecture at the Chamber
of Commerce on 5th October,
manufacturing employment
has been declining in the
developed world for decades
and globalisation is merely
adding impetus to this trend. 
Yes this is tough on those

who lose their jobs and the
unskilled who can no longer
find work, but overall the
world benefits. Previously
poor parts of the world
become wealthier, even if
social conditions are not what
we would expect in
Luxembourg. Then the devel-
oped world can import these
cheaper goods and services,
allowing scare resources to be
diverted to other economic
activity. Thus, efforts to boost
trade such as the WTO and
the services directive are to be
welcomed.
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uses a lot of Forex transactions
in a short timeframe. His tax
was not aimed to penalise
transactions for the common
trade of goods and services.

Jean-Claude Juncker has
argued that Luxembourg
benefits from globalisa-
tion with several multina-
tionals having operations
here, for example
Goodyear, i-Tunes, Arcelor.
Is he right?

Who are the people who are
really benefiting from this fis-
cal dumping? Mr Juncker
knows that most of

Luxembourg’s tax revenues
are not coming from compa-
nies which have effectively
built offices or production
sites in Luxembourg, but from
holdings that have almost no
employees in Luxembourg.
The holdings are just here to
transfer profits created in for-
eign countries where taxes are
higher compared to
Luxembourg, depriving these
countries of fiscal revenues. In
fact they pay a ridiculously
low rate here whereas estab-
lished companies are subject-
ed to normal rates. The conse-
quences are not beneficial to
the population of

Luxembourg, where real
estate speculation is forcing
many citizens to leave their
country in order to buy a
house they can afford!

Attac has called for an end
to banking secrecy in
Luxembourg which it
blames for helping money
laundering. Would this not
lead to money fleeing to
less well-regulated finan-
cial centres outside the
EU?

Corporate and financial crimes
using tax heavens should be
dealt with at a global level. As

a worldwide NGO present in
40 countries, Attac conducts
campaigns in order to close all
tax heavens. The point is that
there are no “good” or “bad”
tax heavens, as FATF (Financial
Action Task Force) tries to
benchmark. They are territo-
ries lacking transparency for
legal prosecution coming
from abroad. The biggest
profiteers from tax havens are
not organised crime syndi-
cates but corporations, which
explains why G8 countries do
so little to close them.

...
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